
Security Agreement and Pledge For Use with Letter of Credit

The undersigned (the “Applicant”) may, from time to time, request XXXX Bank (the “Bank”) to issue one or more letters of credit (each a “Letter of Credit”) for the account of the Applicant. Each request will be evidenced by a separate application in form and substance satisfactory to the Bank (each a “Credit Application”) and shall be a separate request for credit. The Credit Application is being given with intent that the Bank rely upon the information contained herein in making the determination to issue or not issue a Letter of Credit. The Applicant agrees to notify the Bank in writing if any of the information contained in the Credit Application shall change. By accepting this Credit Application, the Bank is not agreeing to issue any present or future Letter of Credit. Nor shall the Bank’s issuance of any Letter of Credit in one instance constitute an agreement by the Bank to issue any future Letter of Credit.

Applicant, for good and valuable consideration, the receipt whereof is hereby acknowledged, does hereby grant to the Bank a security interest in the following account together with all substitutions and renewals thereof, and all interest accruing thereunder and there from and the proceeds thereof (the “Collateral”).

ACCOUNT NUMBER:
This security interest is granted to the Bank, its successors, endorsers or assigns, as security for the payment of any and all present and future liabilities and obligations of the Applicant to the Bank and any claims of the Bank against the Applicant, however arising, and whether absolute or contingent, secure or unsecured, matured or unmatured (all of the foregoing herein called “Obligations”), including, without limitation, all of the Applicant’s reimbursement obligations under any application and agreement for letter of credit (but excluding, in the case of an individual or sole proprietorship Applicant, any and all debts or obligations incurred by the Applicant for personal, family or household purposes and any and all debts and obligations in connection with which disclosure is required under the Truth-in-Lending Act). The Applicant shall have no right to withdraw any of the Collateral except to the extent (a) the funds remaining after such withdrawal are at least equal to the amount of the Letters of Credit then outstanding or (b) the withdrawal is for the purpose of paying all or a portion of the Applicants obligations hereunder.

To induce the Bank to issue, extend, amend or renew one or more letters of credit for the account of the Applicant, the Applicant hereby makes the following representations and warranties to Bank, which shall be continuing until all of the Obligations have been repaid in full:

(a) The Applicant has good and marketable title to the Collateral, and the same is not and shall not be subject to any security interest, lien or claim except in favor of the Bank.

(b) If the Applicant is other than an individual, or sole proprietorship, the Applicant is organized and validly existing under the laws of its state of domicile and is authorized to conduct its business in the State of

(c) [image: image1.png]The execution, delivery and performance by the Applicant under this Credit Application and any other documents executed by the Applicant in favor of the Bank have been authorized and do not violate any law, rule, regulation, judgment, or order affecting the Applicant, or result in a breach of any agreement to which the Applicant is a party.

(d) Each Letter of Credit requested by the Applicant is to be in connection with a transaction the primary purpose of which is other than personal, family or household purposes.

If the Applicant fails to pay any of the Obligations when due, or if any representation or warranty made by the Applicant to the Bank is false or misleading, or if the Applicant becomes insolvent or unable to pay its debts as they become due, or if any execution or lien is levied against the Collateral (each, a “default”), Bank may do such acts as it deems reasonable to protect its interest in the Collateral, may transfer the Collateral into Bank’s name, and may exercise any and all of its rights and remedies as a secured creditor or as otherwise may be available under law or in equity, and apply the proceeds of any liquidation of the Collateral first to the payment of Bank’s costs and expenses, then to interest, and last to the principal amount owing of the Applicant’s Obligation to the Bank.

This Credit Application shall be governed by the California law provided that any security interest in the Collateral shall be governed by the laws of the State of
. The Applicant irrevocably submits to the jurisdiction of any federal or state court in the State of California. The Applicant irrevocably waives any right to object on grounds or inconvenient forum or improper venue. The Applicant agrees that service of process pursuant to court rule, will grant personal jurisdiction over the Applicant. In the event of any action relating to this Credit Application or the Collateral, the prevailing party, in addition to all other sums to which it may be entitled, shall be entitled to reasonable costs and attorneys’ fees.

Security Agreement and Pledge For Use with Letter of Credit

The signer(s) certifies that he/she is authorized to execute this Credit Application on behalf of the Applicant named below, and that all information is true, correct, and complete. The signer(s) authorizes the Bank to obtain credit reports on the Applicant and the individual owners/guarantors from others, including the Internal Revenue Service or the Franchise Tax Board, at any time, and disclose information given Bank to the Applicant. All owners / authorized signers must sign and include their titles.

The Applicant understands and agrees that his application is subject to final credit approval and that additional information may be required. By signing below the Applicant agrees that the Bank may place a hold on the Collateral while the application is under review. If the credit request is not granted, the hold will be released.

This Credit Application is made as of
(date) at
(city),
(state).

Name of Applicant
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	FOR PARTNERSHIPS, ALL GENERAL PARTNERS. FOR SOLE PROPRIETORS, THE OWNER(S). FOR LIMITED LIABILITY COMPANIES, ALL MEMBERS, MANAGERS OR THOSE AUTHORIZED IN THE OPERATING AGREEMENT. FOR UNINCORPORATED ASSOCIATIONS, ALL MEMEBERS. FOR TRUSTEES UNDER A TRUST AGREEMENT, ALL TRUSTEES.

	
	
	PRINT NAME AND TITLE NEXT TO AUTHORIZED SIGNATURE. LIST ALL TITLES HELD.
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	SIGNATURE
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	PRINT NAME
	
	
	
	TITLE
DATE

	
	SIGNATURE

X
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	TITLE
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	SIGNATURE
	
	
	
	PRINT NAME
	
	
	
	TITLE
	
	DATE


	BANK USE ONLY

	Sales Officer’s Name
	Phone

(
)
	Branch Name
	Unit #

(
)

	Business Site Inspection Performed By (print name and title) if applicable:
	Signature

	Sales ID:

__ __ __ - __ __ - __ __ __ __
	Referral ID:

__ __ __ - __ __ - __ __ __ __
	Promotion Code:
	Channel Code:

__ __
	Source Code:

__ __

	
	
	__ __
	
	


Upon completion, fax to 1-123-456-7890 or inter-branch to XY-ZU-4715












FOR CORPORATIONS ONLY: THE PRESIDENT OR CHAIRMAN OF THE BOARD OR ANY VICE PRESIDENT AND ONE OF THE FOLLOWING, SECRETARY, ASSISTANT SECRETARY, CHIEF FINANCIAL OFFICER OR ASSISTANT TREASURER.


IF YOU HOLD TITLES IN BOTH A AND B YOU MUST CHECK TITLES AND SIGN FOR BOTH.


President	Chairman of the Board	Vice President X





SIGNATURE	PRINT NAME	DATE
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Secretary	Assistant Secretary





�





Chief Financial Officer	Assistant Treasurer
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X











SIGNATURE	PRINT NAME	DATE











